L I ] LR Ty e M D T TA TR VAT Y A WY v S & Kt ]
e A TRl o RO R A L n Oy g ey Wl AT - Q:;:"-':'\t" AT L fé“-"a-&- 9 " 9—‘,? n.u‘ AW N'\.-tfi’\.'ﬁ % 4. ‘h T A R0 oI gy e T i e
R NS e et qﬁ;;?-,;f,: G AR Gy g, T oS K ;.--'a'*"".m T e ;3*“...-’ {_‘ f N “’;:5,'.._.,_*,_. gy 5 e ,;}. e A TR M S
A N Ao . AR

fam—— e e —— e | e & s .. e e e e e A . —

BPECIAL UERTING OF THE QITY QOUNCIL:

Austin, Texnas, September 17,1927,

The meeting was ocalled to order by the lMayor. Roll call showed the
following members present: lMayor ucFadden, Councilmen Mueller, Pannell, and
Reed, ; 4 - absent, Councilman Steck,

Yayor MoFadden nominated the following as members of the Zoning

Commisgsion: .

Gillespie Stacy;
John Gracy;
Ralph Goeth;
Harrie Bruah-
A. W. Harrie.
Nomination was confirmed by the following vote: Ayes, Mayor MoFadden,
Councilmen Mueller, Pannell, and Reed, 4; nays, none, Oouncilman Steck absent.
Councilman Reed moved that the Council recess, subject to call of the
Mayor. Xotion preaviled by the following vote: Ayes, Mayor MoFadden, Coun-~

¢ilmen Mueller, Pannell, and Reed, 4; nays, none, Councilman Steck adveent.
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Mayor.

The Council then recessed.

REGULAR MEETING OF THE CITY COUNCIL:

Austin, Texas, September 22, 1927.

The Council was called to order by the M¥ayor. Roll c¢all showed the
following members present: Mayor MoFadden, Councilmen Nueller. and Pannell, 3;

ebsent, Councilmen heed and Steck.

The Minutes of the last meeting were read and Councilmen Mueller moved
adoption of saae. Motion prevailed by the following vote: Ayes, Mayor
ucFadden, councilmen Mueller and Pannell, 3; nays, none, Qouncilmen Reed and
Steok abegent.

Yembers of the Natural Gas Committee of the Chamber of Commerce
appeared before the Council and presented a report of their negotiations with
different companies for the securing of natural gas for Austin and recommended
acceptance by the Council of the proposal of the Community Natural Ges
Company as being the moet satlilsfactory offer.

Mayor MoFadden moved thut the Council acknowledge with great apprecie-
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tion the efforta of both the Special and General Natural Gas Committeess in
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making these negotiations and that the report be accepted and filed for
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furtkter consideration. Motion prevailed by the following vote: Ayes, Mayor

McFadden, Councilmen Mueller, and Pennell, 3; nays, none, Councilmer Reed and

Steck etsent.
Mayor McFedden laid before the Council the following application of
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the Community Naturel Gas Company:
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"Austin, Texas, 3ept. 22, 1927.

To the Honorable The Yayor and City Council of Austin, Texas.

Gentlemen:

Comzunity Natural Gas Company, a corporation, hereby makes formal
application to yourselves as the governing authorities of the City of Austin,for
8 franchise covering the construction, operation and meintenance by Qommunity
Natural Ges Company of a natural geés distributing plant in the City of Austin.

If such a frenchise is granted, thie company will supply for a periocd
of not legs than five years, natural gas 1o consumers in the City of Austin &2t a
net rate of aixty-seven and one-half %675; cents per thousand cubic feet, with
a ocuztomer O service charge of fifty (50) cents and a minimum bill of one dollar
(81.00) per consumer per month.

Your City Attorney has prepared a draft of a proposed franchise ordinance
incorperating the foregoing rates and charges and which franchise conteins
unusually restrictive provisions safeguarding the public interest.

The franochkise so prepared by your City Attorney 1s acceptatle to us and

we ask your favoreble consideration of the enactment of an ordinance granting such
Tranchise to Community Natural Gas Company.

Respectfully submitted,
COMMUNITY NATURAL GAS COMPANY

By (sgd) F. L. Chase,
President, ¥

M¥ayor MoFadden moved that the above application be filed by the Oouncil

"for further consideration. Motlon was seconded by Councilman Pannell and same

preveiled by the following vote: Ayes, MNayor McFadden, Councilmen Mueller and
Pannell, 3; neys, none, Qouncilmen Reed and Steck gbsent.

Mayor McFadden laid before the Council the rolloying communication from
the Peoples Utilities Texas Corporation:

®Augtin, Texas, September 22,1927,

To the Honoreable Qommigsioners of the City of Austin,
Auatin, Texas.

Gentlemen:

Assuming that the matter of making some disposition of the questions
relating to the distribution of natural gas in the Oity of Austin are now before
the City Commissioners, the Peoples Utilities Texas Corporation herewith Tespect-
fully pregents the foliowing statement:

Ever since the question of supplying the Qity of Austin with natural
g&s has been actively agitated and the Ohamber of Commerce Committee was appoint-
ed, the Peoples Utilities Texas Corporation winich is hereafter referred to as
the looel company, has been diligently engaged in an effort to make a contraot
for the purchase of natural gas which would enable it to distribute and sell
sameé in the City of Auptin upon reasonable terms and at reasonable prices. Up to
Friday, September 16%th, the test firm offer we have had to supply our needs was
at the rate of 40 cents per 1,000 cu. f£t., for domeetic use, delivered at the
gates of the City, which price would not have permitted us to meet the guoted
price to coneumerg of the lLone Star Ces Company and at the same time earn a fair
return. We were then able to enter into and sign a contract with Houston Cas
Securitieg Corporation. This company commandg the facilities of the Dixlie
Pipeline Company , wnich has an open flow of apnroximately one billion feet of
gas per day; the Houston Gulf Gns Company which has developed a large supply of
gas in the Refugio and Wnite Point Fields, from which at the pregent time is
being delivered for the City of Houston and vicinlity, approximately 50 million
feet of gans; and the Southern Gas Company,which, together with Jouthern Gas
Utilities Corporetion, have wells already developed with a dailly open flow of
approximetely 2 billion cubic feet of ,;as, which companles own and have under
lease over 200,000 acres of land in the following counties: Webb, Duval, Zapata,
Jim Hogg, Mc¥ullen, Live Qak and Yedina, under the terms of the svove-mentioned
contract a l2-inch pipeline will be comnstructed from New Braunfels t> the City
of Austin, connecting with the line now beimg constructed from San Antonio to
New Braunfels. Another pipeline will be constructed by way of Lulinz zand
Lockhart, connecting with the Austin Line near tre City of Kyle . The source
of supply reached bty these lineeg is 2f the best gumlity snd more than adequete
in guantitv to meet the needs 5f the City of Austin.

The contract which has been gigned, as above referred to, nrovides a
cost of 35 cents per 1,000 cu. ft. for gas for domestic use, delivered at the gate
of the city, which is a more favcrable rate than any which had theretofore been made
avallable to us, and this favorable rate at wnickh we will purchase our gas permits
us to meet the begt prices and conditions which have been offered to the city.
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As stated above, the pipelines which will eupply gas to Austin is now esotuslly
under construction and our c¢ontract nrovides that cas will be delivered at Austin
not later than Maroh lst, 1928. +We expect to turn natural gas into our meine on &
date earlier than that, but 2t 2ll events we will be distributing naturel gas by

said date.

While we have a franchise for the sale and dlistribution of gas in Austin under
which we are permitted to sell and distribute natural gas through the systcem we
already own, at the same time we reslize that it is claimed that our present fran-
chise 1a antiquated and unsatisfactory to the oity, end we made to the Chamber of
Commerce, and now make to you, an offer to give up our old franchise and accent the
new franohiee prepared by the City Attorney. In view of the dissatisfaction with
the 0ld franchise and of the benefits arising from harmonious relations, we request
that the new frenchige be granted to us. '

The moet essential provisions of the new franchise which has been drafted by
the Oity Attorney, and which we agree to accept, are as follows:

l, To distribute natural gas for domeatic purposes at & price of 674¢ per 1,000
cubic feet, plus a monthly service charge of 50¢ with a minimum monthly bill,
including this service charge, of $1.00, and that no greater rates be oharged during

a peéeriod of five years.

2. To eliminate from the valuation of its property for subsequent rate-making
purpogses that part of its property not necessary in the distribution of natural gas.

3. To post a chas bond of $50,000.00 to guarantee distribution of natural gas in
the City not later than March 1st, 1928.

4. To pay the City over and above the taxes it hag been paying for many years a
percentage of the gross revenues together with additional yearly cash payments, as
shall be later agreed upon. .

In addition to the above specific terms, the proposed franchise has many other
features safeguarding the interests of the citizens of the City of Austin in regard
to extensions, service, eto.

The Chember of Commerce Committee hes made a report, approved by the Directors,
recommending that a franchige bde granted to a subsidiary of the lLone Star Gas
Company. It seems from the terms of the report of the Sub~Commlittee that its action
in rocommending the granting of this franchise arises from the fact that the local
company wae not able to make a definite proposition until after the Lone Star Gas
Company had agreed with the Sub-Committee on the termg of the proposed franchise.
Qur failure to agree eerlier upon all of the details was due to conditions beyond
our control. We do not understand that the renort and its acceptance by the Boazrd
of Directors commits that body to a course antagonistic to the local company, nor
doés such report reject or criticise the proposition which we have made and now
make. The report is susceptible to the construction that the Sub~Committee believes
that two ges companies operating within the Clty would inure to the public interest.
Thig, of courge, presents & qQuestion of public poliecy, which, after all, the City

Council must decide.

The local company is acting in perfect good faith in this maetter and the pipe-
line bringing natural ges to Austin will be rushed to completion.

We naturally feel that & local company, already having fecilities for the dig-
tribution of natural gas, and wnich ig in & position to begin such distribution
earlier and with less injury to the streets than a new goncern, should be given the
preference in the consideration of thig matter.

Respectfully submitted,
PEOPLES UTILITIES T3iXAS CORPORATION
By (Sgd) A. T. Knies, Vice-President. "

" September 22nd, 1927.

To the City Council of the City of Ausetin,
Austin, Texas,

#e herewith deliver to you our gertified cheok for $50,000,.00, payable to the
City Treasurer, to be held by him under the following conditions:

R

In the event a new franchise is granted to us by the first day of Dsecember,
1927, as per our application tnis day filed and in the terms substantially as the
draft of franchise prepared by the City Attorney and whicin has been submitted to ue,
and in the event further that by March lst, 1928, we eshall fall to distribute
natural gas throughout the system of mains now owned by the company in the Clity of
Austin in accordance with the terms of said proposed franchise, then sald checx is
to be retained by the city as liquidated damages for such failure.
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In the event we shall not be granted the francniee by the firct dey of December,
1927, or if same isg granted and we do distribute natural gas in the City of Austin
_ within the time above stated, said check is to be returned to us at the time natural
5 gas le distributed throughout our entire distritution system to all of our customers.
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Respectfully submitted,
PEOPLES UTILITIES TZIXAS CORPORATICN
By (Sgd) A. T. Knies, Vice-President. "
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Mayor MoFadden moved that the foreroing communications of the
Peoples Utilities Texas Corporation be filed for further consideratinn.
Motion prevailed by the following vote: Ayes, Mayor McFadden, Cnouncllmen
Mueller and Pannell, 3; nays, none, Councilmen Reed and Steck absent.

Umyor McFadden laid before the Councll apolication of T. H. Williems &
Qompany for the erection of a show case on the sidewalk adjoining treir
store bullding at 5th and Congress. After a discussion of the matter,
Councilman Pannell moved that permit be refused and that permission granted
gaid T. H. Williams & Company by a former administration for this instella-
tion be revoked. Motion prevalled by the following vote: Ayes, Mayor McFad-~
den, Councilmen Mueller and Pennell, 3; nays, none, Councilmen Reed and
Steck zbsent.

The application of Lon Martin to install s gasoline tank and pump on
his premises at 907 South Congress Avenue, together with the report of the
Safety Committee unon same, was read and Councilman Mueller moved that the
nermit be granted in accordance with the recommendations of the Safety Com=~
mittee. Motion was seconded by Councilman Pannell, and same drevalled by
the following vote: Aves, Yayor McFadden, Councilmen Mueller and Pannell,3;
nays, none, Councilmen Reed and Steck absent.

The application of W. E. #illiams to erect a gasoline filling station
on his property at the southeast corner of Rio Grande and West 24th Streets
was read and Councilman Mueller moved that, in view of the following
recommendation of the Safety Committee, the same be refused:

¥  Auatin, Texas, September 22,1927,

To the Hon. Maysr & City Council,
Gentlcemen:

We,your comrittee on the egpplicetion of Mr»r. ¥. E., Williams, askin
for permisgion to erect a gasoline filling station on his property at 24th
and Rio Orande Streets, meake the following report:

%e, the committee, recommend that this permission be refused, for
the following reasons:

1, This locetion is in a2 residential ané apartment housge diptrict,there
ig a2also located in this imredinte vicinity, as ct2ted 1n application, a
large nurover of fraternity and sorsrity houses.

2, That Rio Greande Street is an unusually narrow street with a caxr track
in the center, and 1s a street that carries 2 hezvy traffic &t all timee, and
especially at this intersection s 24th Street is one of the m&in streets
connecting Guedalupe with fio Grande,

The committee does not care to set a precedent by recommending the
locatirg of a gasoline filling station at this point,, which would,in our
opinlon, increzse the traffic hazemrd at thisg intersection, and would in all
probeblility be the beginning of locating other such stations in this reciden-
tial and epartrent houge digtrict,

(sgd) J. E. Woody,
Flre Chief.

f. ¥. Rockmood,
Fire Yarsghal,

J. Bouldin Rector,
City Attorney

Orirn E. Metcalfe,
City Enzineer.
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SAFITY COMMITTEE.

The atove motlon prevailed by the followirg vote: Ayes, Yayor YcFaddep ,
Courcilmen Uueller und Panrell, 3; rnars, norne, Councilmen Reed and Steck
absent.

City Yeanager Jonnson trought tc tne attention of the Council the
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necessity of laying 4% water mains in the vorious alleye ordered to be paved

before the work of paving begins, The C-uncil expreased themselves oe favorable

to the proposition.

Councilman Pannell moved thet the Council recees, subject to call of the
MaycT. Motion prevailed by the following vote: Ayes, Yayor Y cFadden, Councilmen
Mueller and Pannell, 3; nays, none, Qouncllmen FReed and Steck absent.

wBYOT.

The Council then recessed.

REGULAR MEETING OF THE CITY CQUNCIL:

Austin, Texas, September 29, 1927.

The Qouncil was called to order by the Yeyor. Roll call showed the follow-
ing members present: Mayor McFadden, Councilmen Yueller, Pannell, Reed, and Steck,
5; absent, none.

The Minutea of the lasgt meeting were read and Qouncilmen Mueller moved the

adoption of same. Motion prevailed by the following vote: Ayee, lMayor McFadden,

Councilmen Mueller, Pannell, Reed, and Steck, 5; nays, none.

Yayor McFadden moved that, it being the oconclusion of the 0ity Council,
from the statement of facts as preseénted to it, that the Scottish Rite, Newmen
Hall, Grace Hsll, and KXirby Hall Dormitories are used solely for school purposes
and therefore not subject to taxation, the City Attorney be directed to draw the
proper resolution setting forth these facts and preeernt same to the Jouncil for
pagsage &t its next regular meeting. Motion was secoaded by Councilman Mueller
and same prevailed by the following vote: Ayes, Mayor McFadden, Councilmen Mueller,
Pannell, Reed, and Steck, 5; nays, none.

¥ayor McFadden laid before the Council the following communication:

"Austir, Texas, September ,1927.

To the Honorable City Oounecil,
Austin, Texas.

e, as ownere of property on Second Street between the west edge of
Qolorado Street and the east edge of Lavaca 3treet, have made a study of an esti-
mate for the permanent paving of said street, a copy of which estimete acoompanies
this communiocation, and we agree to pay the entire cost of s2id puving and
respectfully petition your Honorable Bsdy to order said street paved. We would
like to have seid street paved with gravel bage and light esphalt, per Estimate

No. 3.
Yours very truly, §
(Sgd) ¥re. Josephine Starr é

The Walter Tips Company,
Sy Ralph C. Goeth,Vice-Precgident,

Paul 0. S8imms

A. J. Zilker (for 4 1lots lesz U4' on eact
side)
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